LOTTE FINE CHEMICAL

IR Material




Forward
Looking
Statement

Znoy&sgzkxogr &i utzgoty&znk~&i usvgt sy&i {xxktzé&k-~
performances, and forward -r uugot m&y zgzksktzy&i uti kxt ot m&znk &

R&D activity, CAPEX,and business plans.

Forward - looking statements are subject to risks and uncertainties that could cause actual results

and outcomes to differ materially from expectations.

The company does not guarantee the accuracy or completeness of any statements that do not

relate strictly to historical or current facts.
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Company History

The World Largest
_ Urea Fertilizer Manufacturer

Diversifying into
Chemical Businesses
&¥ &s =7

s <: S>6&¥&S?7?

1964 Founded as
Korea Fertilizer Co.
by Samsung Group

1980 MA / DMF
1994 Reacquired by Samsung Group
1967 Nationalized T &amsung Fine Chemicals

1976 IPO 1994 MECELLOSE
1995 TMAC
1998 Coatings Business

1999 ECHY/ Caustic soda

Electronic Materials
Businesses Entry

Strengthening
Specialty Chemicals

S66&¥&S79 S7: ¥

2000 AnyCoat’ 2014 Europe Branch Launched
Europe T/S Center Launched
Sale of BT Powder Biz.

Sale of LCP Biz.

2001 PTAC

2002 BT Powder

2015 Sale of Active Materials Biz.
Acquisition of Samsung BP Chemicals
shares (19.8% T &9%)

Change of Major Shareholder
(Samsung group T &otte group)

2003 MECELLOSE D- Line
2005 TMAC C/D- Line
2006 MECELLOSE E- Line

2007 LCP(Liquid Crystal Polymer) 867<&Ingt mk&zu&SRUZZ

2010 Toner for Laser Printer

2011 Bio Degradable Polymer
Active Materials J/V
Polysilicon J/V
Withdrawal of Urea/Ammonia Biz.

2012 MECELLOSE F- line Expansion
AnyCoat® Expansion
Toner for laser printer Expansion

2013 ECH, Caustic Soda Expansion



Location

Seoul Office

} Sales, Biz. Planning, Mgt.
} 534, Teheran - ro, Gangnam- gu
} 161 employees

Incheon Plant
-

} Pharmaceutical Cellulose Producing
} 47, Namdong - daero, 79beon- gil
} 1,000m 2, 32 employees

} Subsidiary Company
} Biodegradable Plastic Producing
} Munmak , Gangwon - do

Ulsan Plant

} Chlorine/Industrial Cellulose/ECM Producing
} 19, Yeocheon-ro, 217beon- gil
} 1,250,000m 2, 624 employees

Overseas

SUEL I EN @

Schwalbach

® Saabruechen
(T/S Center)

China(Shanghai)

} Sales Corporation
} Apr, 2010 established
} 5 employees

EU(Germany)

} Sales Corporation
} Jul, 2014 established
} 9 employees



Ownership Structure

Shareholder Ownership

(as of 2016)
Share Information
Treasury Stock Shares outstanding 25,800,000
1.3%
Domestic Institutions Paid- in capital (KRW, bn.) 129.0
19.9% N Share price (KRW) 30,650
Individual Investors
33.5%
Market cap (KRW, bn.) 790.8
(USS, mil.) 654.3
H Major Shareholders
LOTTE Chemical 31.1%
National Pension 7.3%
LOTTE Chemical Hermes Investment 5.9%
31.1% Foreian Invest
oreign Investors 0
14.2% Korea Invest. Mgt. 3.9%
Etc. 51.8%
Total 100.0%

U &hanged to National Pension 8.2%, Hermes Inv. 7.2% by disclosure.



Current Situation

Growth : Build foundation of sustainable growth (2011~2013)

} Completed capacity expansion for M ECELLOSE , AnyCoat® (2012) and ECH , Caustic Soda (2013)

} Invest for Green energy material (Poly - silicon, Battery material etc.)

Focusing on Business Restructuring : Improving profit (2014~2015)

} Restructuring business and human resource
} Expanding profit of Four major products : M ECELLOSE, AnyCoat® 22CH, Caustic Soda

} Selling Battery material business. Buying Samsung BP chemicals shares

Reinforcement : Synergy with LOTTE Group (2016~)

} Seeking for new application of the Specialty Chemicals

} Synergy with LOTTE Group, especially LOTTE Chemical



Business Divisions

} Strengthen Chlorine & Cellulose Derivatives via. capacity expansions of M ECELLOSE, AnyCoat’ , ECH and CausticSoda

} Expand Specialty chemicals business as the New Growth Engine

Sales Portions Sales Breakdown
Electronic Chlori
Materials orne (%) 2013 2014 2015 2016 2017(E)

32.8%
8.9%

Chlorine 237 310 325 328 348

Cellulose 173 203 215 236  26.3

As of 2016 Ammonia Relatives ~ 49.3 395 343 347 311

Electronic Materials 9.7 9.2 11.7 8.9 7.8

Total (%) 100.0 100.0 100.0 100.0  100.0
Ammonia
Relatives

Cellulose Total sales (KRW, bn.) 1,314.1 1,210.5 1,161.9 1,110.7 1,160.2



Major Products

MECELLOSE , HECELLOSE

T White powdery additives obtained from pulp

T Applicable to cement or paint to enhance viscosity, moisturizing, lubrication effect

T Focusing Global R&D competence for developing new application demand

Major Applications

MECELLOSE & Construction and Industrial materials
S

Cement Mortar Tile Cement

HECELLOSE & &vater - soluble paint and health care item

Water - soluble Paint Body Care

Market Information

T Competitors : Dow, Ashland, Shinetsu, etc.
T Global M/S : 9% (as of 2016)
T Market growth : 4~5% annual

Sales by region As of 2016

Korea
7%

Japan
4%

China
5%
Europe
34%

Etc.
26%

America
24%



